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Charitable Remainder Unitrust
Trust Type: Term
Transfer Date: 07/2020
§7520 Rate: 0.8%
FMV of Trust: $10,000,000.00
Term: 15
Percentage Payout: 5.000%
Payment Period: Annual
Months Valuation Precedes Payout: 1
CRUT Economic Type: Normal
Growth Rate: 1.00%
Income Rate: 2.00%
Cost Basis: $150,000
Charity Type: 30%
Capital Gains Rate: 20.0%

Income Tax Inputs

Inflation Rate: 0.00%
Adjusted Gross Income: $100,000.00
Itemized Deductions: $0
Filing Status: Single
Age: 50
Age of Spouse: 0
Long-Term Capital Gain: $0
28% Rate Capital Gain: $0
Qualified Dividends: $0
Unrecaptured §1250 Gain: $0

Summary

Payout Sequence Factor: $0.999336
Adjusted Payout Rate: 4.997
Interpolation:
     Factor at 4.8%: 0.478139
     Factor at 5.0%: 0.463291
     Difference: 0.014848

(4.997% -4.8%) / 0.20% = X /0.014848; Therefore X = 0.014625
Term Remainder Factor at 4.8% Less X: 0.463514

Present Value of Remainder Interest = $10,000,000 x 0.463514: $4,635,140.00
Donor's Deduction: $4,635,140.00
Donor's Deduction as Percentage of Amount Transferred: 46.3514%
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Economic Schedule

Beginning Principal Income Payment

Year Principal Growth Accrued/Recd Distribution Remainder

1 $10,000,000 $95,417 $191,792 $500,000 $9,787,208

2 $9,787,208 $93,386 $187,711 $489,360 $9,578,945

3 $9,578,945 $91,399 $183,716 $478,947 $9,375,113

4 $9,375,113 $89,454 $179,807 $468,756 $9,175,618

5 $9,175,618 $87,551 $175,981 $458,781 $8,980,369

6 $8,980,369 $85,688 $172,236 $449,018 $8,789,274

7 $8,789,274 $83,864 $168,571 $439,464 $8,602,246

8 $8,602,246 $82,080 $164,984 $430,112 $8,419,197

9 $8,419,197 $80,333 $161,473 $420,960 $8,240,044

10 $8,240,044 $78,624 $158,037 $412,002 $8,064,702

11 $8,064,702 $76,951 $154,674 $403,235 $7,893,092

12 $7,893,092 $75,313 $151,383 $394,655 $7,725,134

13 $7,725,134 $73,711 $148,162 $386,257 $7,560,749

14 $7,560,749 $72,142 $145,009 $378,037 $7,399,863

15 $7,399,863 $70,607 $141,923 $369,993 $7,242,400

Summary $10,000,000 $1,236,519 $2,485,458 $6,479,578 $7,242,400
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Income Tax Summary for 2020

Adjusted Gross Income: $100,000.00
Deductions: $30,000.00
Taxable Income: $70,000.00

Tax Due: $11,190.00

Effective Average Tax Rate: 11.19%
Effective Marginal Tax Rate: 22.00%

Regular Standard Deduction: $12,400.00
Additional Elderly Deductions: $0.00
Standard Deduction: $12,400.00

Itemized Deductions: $0.00
Phaseout Amount: $0.00
Adjusted Itemized Deductions: $30,000.00

        
  This is a hypothetical illustration based on the assumptions you made, and is to be used as a guide only, in order
to help you understand what your planning needs may be.   This illustration should be considered together with all
other information you deem important in making your investment decisions.  This is not an illustration or
guarantee of the performance of any specific investment.  Actual performance from your investments may vary.  
This illustration is not legal or tax advice.  You should consult with your own attorney and/or accountant to review
this information and determine its appropriateness with respect to your particular situation.  The provider of this
illustration provides no guarantee and assumes no responsibility or liability for the accuracy of the information
provided (including whether the interest rate you have selected is in fact "reasonable"), or for your reliance or
decisions based on this information.    
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Income Tax Savings
Capital Gains Tax Savings: $1,970,000

Year Taken Deduction Deduction Deduction Savings

Deduction Remaining Tax if No Tax With Tax

2020 $30,000 $4,605,140 $15,104 $11,190 $3,914

2021 $30,000 $4,575,140 $15,107 $11,193 $3,914

2022 $30,000 $4,545,140 $15,107 $11,193 $3,914

2023 $30,000 $4,515,140 $15,107 $11,193 $3,914

2024 $30,000 $4,485,140 $15,107 $11,193 $3,914

2025 $30,000 $4,455,140 $15,107 $11,193 $3,914

        
  This is a hypothetical illustration based on the assumptions you made, and is to be used as a guide only, in order
to help you understand what your planning needs may be.   This illustration should be considered together with all
other information you deem important in making your investment decisions.  This is not an illustration or
guarantee of the performance of any specific investment.  Actual performance from your investments may vary.  
This illustration is not legal or tax advice.  You should consult with your own attorney and/or accountant to review
this information and determine its appropriateness with respect to your particular situation.  The provider of this
illustration provides no guarantee and assumes no responsibility or liability for the accuracy of the information
provided (including whether the interest rate you have selected is in fact "reasonable"), or for your reliance or
decisions based on this information.    
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Charitable Remainder Unitrust

     		 		    

  

This calculation determines your deduction for a contribution to a charitable remainder  unitrust. It also calculates
your deduction as a percentage of the amount transferred.   

When a charitable remainder unitrust is established, a donor transfers cash and/or property   to an irrevocable
trust but retains (either for himself or for one or more non-charitable   beneficiaries) a variable annuity (payments
that can vary in amount, but are a fixed percentage)   from that trust. At the end of a specified term, or upon the
death of the beneficiary (or   beneficiaries, and the donor and the donor's spouse can be the beneficiaries), the  
remainder interest in the property passes to the charity the donor has specified.   

The principal difference between a charitable remainder unitrust and a charitable remainder  annuity trust is that a
unitrust pays a varying annuity. In other words, the amount paid is  		likely to change each year. The payable
amount is based on annual fluctuations in the  		value of the trust's property. As it goes up, so does the annuity
paid each year.  		If it drops in value, so will the annuity.    

A gift to a charitable remainder unitrust will qualify for income and gift tax charitable  deductions (or an estate tax
charitable deduction) only if the following conditions are met:    
   	

A fixed percentage (not less than 5% nor more than 50%) of the net fair market value 
	of the assets is paid to one or more non-charitable beneficiaries who are living when
the  	unitrust is established. The charity's actuarial interest must be at least 10% of  	any
assets transferred to the trust.   	
The unitrust assets must be revalued each year, and the fixed percentage amount must 
	be paid at least once a year for the term of the trust, which must be a fixed period of 
	20 years or less, or must be until the death of the noncharitable beneficiaries, all of 
	whom must be living at the beginning of the trust.   	
No sum can be paid except the fixed percentage during the term of the trust and at  	the
end of the term of the trust, the entire balance of the trust's assets must be  	paid to one
or more qualified charities.      

The donor receives an immediate income tax deduction for the present value of the remainder  interest that will
pass to the charity at the end of the term.    

Because a charitable remainder unitrust is exempt from federal income tax (the income and gains   of the trust are
only taxed when they are distributed to the noncharitable beneficiaries as part   of the fixed percentage of trust
assets distributed each year), they are frequently used to defer   income tax on gains about to be realized. For
example, if a donor has an appreciated asset that is   about to be sold, the donor can give the asset to a
charitable remainder unitrust, reserving the   right to received a fixed percentage of the value of the trust for life,
and for the life of the   donor's spouse as well, and the asset can then be sold by the trust and the proceeds of
sale   reinvested without payment of any federal income tax on capital gains. The capital gains will be   taxable to
the donor (or the donor's spouse) only as they are distributed to the donor as part   of the annual distributions from
the trust.    

A variation of the CRUT (which pays a fixed percentage of the value of the trust assets,   regardless of income) is
the net-income CRUT, or "NICRUT," which pays either the   fixed percentage or the income actually received by
the trust, whichever is less. A variation   of the "NICRUT" is the net-income-with-makeup CRUT, or "NIMCRUT."
This can be used   if the income is less than the fixed percentage, the deficiency can be paid in a future year,   as
soon as the trust has income, which exceeds the fixed percentage. An additional variation   is a "flip" unitrust,
which is a trust that changes from a NIMCRUT to a regular CRUT upon   the occurrence of a specific event, such
as the sale of a specific asset that was contributed   to the trust and was not expected to produce much income.
However, NICRUTs, NIMCRUTs and "flip"   CRUTs are valued in the same way as a regular CRUT for the
purpose of determining the income,   estate, and gift tax charitable deduction.    
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