Charitable Remainder Unitrust
Trust Type:
Transfer Date:
§7520 Rate:
FMV of Trust:
Growth Rates
Before Change:
After Change:
Income Rates
Before Change:
After Change:
Percentage Payout:
Payment Period:
Months Val. Precedes Payout:
Lives:
Ages:
CRUT Type:
Year to Change/'Flip':

Life
3/2020
2.20%
$1,000,000
3.00%
3.00%
5.00%
0.00%
7.000%
Quarterly
3
2
65, 64
NIMCRUT
5

Payout Sequence Factor:
Adjusted Payout Rate:
Interpolation:
Factor at 6.8%:
Factor at 7.0%:
Difference:
(6.906% - 6.8%) / 0.2% = X / 0.00905; Therefore X = 0.00480
Life Remainder Factor = Factor at 6.8% Less X:
Present Value of Remainder Interest = $1,000,000.00 x 0.21796:
Donor's Deduction:
Donor's Deduction as Percentage of Amount Transferred:
Present Value of Succeeding Noncharitable Interests:
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0.986509
6.906%
0.22276
0.21371
0.00905
0.21796
$217,960.00
$217,960.00
21.796%
$122,450.00

Charitable Remainder Unitrust

Deduction as Percentage of Amount Transferred

78.20%

21.80%

$782,040 Non-deductible

$217,960 Deductible
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Charitable Remainder Unitrust

Year
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
Summary:

Beginning
Principal
$1,000,000.00
$1,029,437.30
$1,059,741.15
$1,090,937.08
$1,123,051.32
$1,156,742.84
$1,191,445.12
$1,227,188.48
$1,264,004.12
$1,301,924.24
$1,340,981.96
$1,381,211.40
$1,422,647.76
$1,465,327.20
$1,509,287.00
$1,554,565.60
$1,601,202.56
$1,649,238.64
$1,698,715.80
$1,749,677.28
$1,802,167.60
$1,856,232.64
$1,911,919.60

Principal
Income
Growth
Rec'd/Accr'd Distribution
$29,437.30
$49,804.80
$49,804.80
$30,303.86
$51,270.91
$51,270.92
$31,195.93
$52,780.20
$52,780.20
$32,114.24
$54,333.90
$54,333.90
$33,691.52
$0.00
$0.00
$34,702.28
$0.00
$0.00
$35,743.36
$0.00
$0.00
$36,815.64
$0.00
$0.00
$37,920.12
$0.00
$0.00
$39,057.72
$0.00
$0.00
$40,229.44
$0.00
$0.00
$41,436.36
$0.00
$0.00
$42,679.44
$0.00
$0.00
$43,959.80
$0.00
$0.00
$45,278.60
$0.00
$0.00
$46,636.96
$0.00
$0.00
$48,036.08
$0.00
$0.00
$49,477.16
$0.00
$0.00
$50,961.48
$0.00
$0.00
$52,490.32
$0.00
$0.00
$54,065.04
$0.00
$0.00
$55,686.96
$0.00
$0.00
$57,357.60
$0.00
$0.00
$969,277.21 $208,189.81 $208,189.82
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Remainder
$1,029,437.30
$1,059,741.15
$1,090,937.08
$1,123,051.32
$1,156,742.84
$1,191,445.12
$1,227,188.48
$1,264,004.12
$1,301,924.24
$1,340,981.96
$1,381,211.40
$1,422,647.76
$1,465,327.20
$1,509,287.00
$1,554,565.60
$1,601,202.56
$1,649,238.64
$1,698,715.80
$1,749,677.28
$1,802,167.60
$1,856,232.64
$1,911,919.60
$1,969,277.20
$1,969,277.20

Charitable Remainder Unitrust (CRUT)
This calculation determines your deduction for a contribution to a charitable remainder unitrust. It also calculates your
deduction as a percentage of the amount transferred.
When a charitable remainder unitrust is established, a donor transfers cash and/or property to an irrevocable trust but
retains (either for himself or for one or more non-charitable beneficiaries) a variable annuity (payments that can vary in
amount, but are a fixed percentage) from that trust. At the end of a specified term, or upon the death of the beneficiary (or
beneficiaries, and the donor and the donor's spouse can be the beneficiaries), the remainder interest in the property passes
to the charity the donor has specified.
The principal difference between a charitable remainder unitrust and a charitable remainder annuity trust is that a unitrust
pays a varying annuity. In other words, the amount paid is likely to change each year. The payable amount is based on
annual fluctuations in the value of the trust's property. As it goes up, so does the annuity paid each year. If it drops in
value, so will the annuity.
A gift to a charitable remainder unitrust will qualify for income and gift tax charitable deductions (or an estate tax charitable
deduction) only if the following conditions are met:
A fixed percentage (not less than 5% nor more than 50%) of the net fair market value of the
*
assets is paid to one or more non-charitable beneficiaries who are living when the unitrust is
established. The charity's actuarial interest must be at least 10% of any assets transferred to the
trust.
The unitrust assets must be revalued each year, and the fixed percentage amount must be paid at
*
least once a year for the term of the trust, which must be a fixed period of 20 years or less, or
must be until the death of the noncharitable beneficiaries, all of whom must be living at the
beginning of the trust.
No sum can be paid except the fixed percentage during the term of the trust and at the end of the
*
term of the trust, the entire balance of the trust's assets must be paid to one or more qualified
charities.
The donor receives an immediate income tax deduction for the present value of the remainder interest that will pass to the
charity at the end of the term.
Because a charitable remainder unitrust is exempt from federal income tax (the income and gains of the trust are only
taxed when they are distributed to the noncharitable beneficiaries as part of the fixed percentage of trust assets distributed
each year), they are frequently used to defer income tax on gains about to be realized. For example, if a donor has an
appreciated asset that is about to be sold, the donor can give the asset to a charitable remainder unitrust, reserving the
right to received a fixed percentage of the value of the trust for life, and for the life of the donor's spouse as well, and the
asset can then be sold by the trust and the proceeds of sale reinvested without payment of any federal income tax on
capital gains. The capital gains will be taxable to the donor (or the donor's spouse) only as they are distributed to the donor
as part of the annual distributions from the trust.
A variation of the CRUT (which pays a fixed percentage of the value of the trust assets, regardless of income) is the
net-income CRUT, or “ NICRUT,” which pays either the fixed percentage or the income actually received by the trust,
whichever is less. A variation of the “ NICRUT” is the net-income-with-makeup CRUT, or "NIMCRUT." This can be used if the
income is less than the fixed percentage, the deficiency can be paid in a future year, as soon as the trust has income,
which exceeds the fixed percentage. An additional variation is a "flip" unitrust, which is a trust that changes from a
NIMCRUT to a regular CRUT upon the occurrence of a specific event, such as the sale of a specific asset that was
contributed to the trust and was not expected to produce much income. However, NICRUTs, NIMCRUTs and "flip" CRUTs
are valued in the same way as a regular CRUT for the purpose of determining the income, estate, and gift tax charitable
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deduction.
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