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The IRS recently issued a notice in which they postponed the deadline for 
certain retirement account transactions. But this postponement applies only in 
some cases. This issue discusses some of these deadlines and the changes 
that apply. 
 
The IRS recently issued Notice 2020-18: Relief for Taxpayers Affected by 
Ongoing Coronavirus Disease 2019 Pandemic. This Notice provides relief from tax deadlines, to affected taxpayers 
who have been adversely affected by the COVID-19 emergency. 
 
 The IRS defines Affected Taxpayers, for the purpose of this relief, as any person with a Federal income tax 
payment or a Federal income tax return due April 15, 2020.  
 
Under this relief, the due date for filing Federal income tax returns and making Federal income tax payments due 
April 15, 2020 is automatically postponed to July 15, 2020.  
 
Affected Taxpayers do not have to file Forms 4868 or 7004 (both are applications for extensions to file applicable 
returns), as this is a postponement and not an extension. 
 
IRA Contribution Deadline Postponed  
As a result of this postponement, the deadline for making regular contributions to Traditional IRAs and Roth IRAs 
(IRAs) for 2019 has been postponed to July 15, 2020. 
 
The following provisions are based on Notice 2020-18 and the related list of Q&As provided by the IRS. 
 
Deadline for Delivering IRA Contributions 
Because the deadline for making regular IRA contributions for 2019 has been postponed to July 15, 2020, these 
contributions, if delivered by mail, must be postmarked by July 15, 2020. 
 



 

 

 

©Copyright 2020: Appleby Retirement Consulting Inc. Grayson, GA. Provided for educational and general informational purposes. 
Cannot be used as tax or legal advice. 

For professional use only. 

 
In addition to the United Post Office, an IRS approved private delivery service may be used to deliver IRA 
contributions.  
 
 
 
These are:  
 

DHL Express FedEx UPS 
 

1. DHL Express 9:00 
2. DHL Express 10:30 
3. DHL Express 12:00 
4. DHL Express Worldwide 
5. DHL Express Envelope 
6. DHL Import Express 10:30 
7. DHL Import Express 12:00 
8. DHL Import Express 

Worldwide 

1. FedEx First Overnight 
2. FedEx Priority Overnight 
3. FedEx Standard Overnight 
4. FedEx 2 Day 
5. FedEx International Next 

Flight Out 
6. FedEx International Priority 
7. FedEx International First 
8. FedEx International 

Economy 

1. UPS Next Day Air Early AM 
2. UPS Next Day Air 
3. UPS Next Day Air Saver 
4. UPS 2nd Day Air 
5. UPS 2nd Day Air A.M. 
6. UPS Worldwide Express 

Plus 
7. UPS Worldwide Express. 

 

If a regular IRA contribution for 2019 is hand-delivered, it must be delivered to the IRA custodian by July 15, 2020. 
 
Reminder: Age and Income Limits for IRA Contributions  
An individual must have been no older than age 70-½ on December 31, 2019, to be eligible to make a regular 
Traditional IRA contribution for 2019. Regular Roth IRA contributions are not subject to any age limit.  
 
However, they are subject to modified adjusted gross income (MAGI) limits based on the tax filing status of the Roth 
IRA owner.  
 
These limits are as follows: 
 

MAGI limits for contributing to a Roth IRA 
Tax Filing Status MAGI Allowed contribution 
Single $122,000 or less 100% 

$122,000 to $137,000 Partial 
$137,000 or more None 

Married filing jointly $193,000 or less 100% 
$193,000 to $203,000 Partial 
$203,000 or more None 

Married filing separately Less than $10,000 Partial 
$10,000 or more None 

 
IRA contributions for 2019 should be clearly marked as such, to help ensure that they are applied to 2019 by the 
custodians of the IRAs. 
 
Deadline for Paying the 10% Early Distribution Penalty 
A 10% early distribution penalty applies to any distribution taken from an IRA or other tax-deferred retirement 
account while the owner is under age 59 ½, unless an exception applies. This 10% early distribution penalty is 
required to be reported on the affected IRA owner’s tax return. 
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The deadline for paying the 10% early distribution penalty for 2019 has been postponed to July 15, 2020. This is 
because the deadline for paying the 10% early distribution penalty is the same as the deadline for paying any 
federal income tax due for the year. 
 
Deadline for Making Employer Contributions- Limited Availability  
The deadline for making 2019 employer contributions to SEP IRAs and other employer level retirement plans has 
been postponed to July 15, 2020, but only for businesses that had a tax filing due date of April 15, 2020. 
 
Examples Where No Postponement Relief Is Provided Under Notice 2020-18 
Some transactions have not been postponed under Notice 2020-18. These include: 
 
Employer Contribution Deadline for S Corporations 
Notice 2020-18 did not postpone the deadline for filing Federal income tax returns and making Federal income tax 
payments for businesses or other entities that have tax filing due dates other than April 15. As a result, the deadline 
for making an employer plan contribution for an S Corporation-which files IRS Form 1120-S- is still March 15, 2020, 
plus any tax filing extension for which the business filed. 
 
Salary deferral excess correction 
The deadline for correcting excess salary deferral contributions made for 2019 has not been postponed. As a result, 
any salary deferral excess contribution for 2019 must be corrected by distributing the amount plus any earnings by 
April 15, 2020, in order to have the amount excluded from income.  
 
Automatic 6-month extension for Recharacterizations and Return of excess contributions  
Generally, when an individual’s tax return is filed by the due date- which is April 15 for most taxpayers- an automatic 
6-month extension is granted to perform certain transactions. Taxpayers may also apply for an extension by filing 
IRS Form 4868. 
 
Examples of transactions that qualify for this automatic 6-month extension include performing return of excess 
contributions and recharacterizations of regular Traditional and Roth IRA contributions. This 6-month extension 
would make October 15, 2020 the deadline for completing these transactions that were done for 2019. 
 
Under Notice 2020-18, an individual who requests an automatic extension by July 15, 2020, would still have an 
extended tax filing due date of October 15, 2020- an additional 3-month extension instead of an additional 6-month 
extension on the July 15, 2020 deadline.  As a result, transactions that are permitted to be completed by the 
extended tax return date must still be completed by October 15, despite the deadline for filing the tax return being 
July 15, 2020. 
 
Contact Us with Your IRA and Employer Plan Distribution Questions 
Whether you plan to make contributions to your IRA, or take distributions from your IRA or other retirement plans, 
care must be taken to ensure that the transactions are suitable for you and that they comply with any applicable 
regulatory requirements. We can help!  
 
Please do not hesitate to contact us for assistance with transactions for your retirement accounts, and your general 
retirement planning needs. 
 


