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Net Distributions Comparison 11/30/2018

Prepared for Jim

Assumptions
2018 Retirement Plan Balance: $7,956,353
2018 Roth IRA Balance: $325,326
Retirement Plan Annual Growth Rate: 5.00%
Roth IRA Annual Growth Rate: 5.00%
Inflation Rate: 3.00%
Birth Date of Jim: 1/1/1932
Birth Date of Sally: 1/1/1935

Comparison of Value Received from Retirement Accounts

Alternative 1 Alternative 2 Alternative 3
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Alternative 2 Alternative 3
Roth IRA Roth IRA

Conversion, Conversion,
Total Value Alternative 1 Tax Paid from Tax Paid from
Received By No Roth IRA Other Roth IRA

Jim $3,048,595 $407,340 $407,340
Sally $1,477,215 $0 $0
Oldest Benef. $6,917,986 $20,521,305 $13,594,937
*Conversion Expenses $0 $2,735,021 $2,735,021

Total $11,443,796 $20,928,645 $14,002,277
Difference --- 82.88% 22.36%

*Conversion expenses are not included in the 'Total' displayed 
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Asset Comparison 11/30/2018

Prepared for Jim

Assumptions
2018 Retirement Plan Balance: $7,956,353
2018 Roth IRA Balance: $325,326
Retirement Plan Annual Growth Rate: 5.00%
Roth IRA Annual Growth Rate: 5.00%
Inflation Rate: 3.00%
Birth Date of Jim: 1/1/1932
Birth Date of Sally: 1/1/1935

Asset Comparison

Alternative 1 Alternative 2 Alternative 3
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Alternative 2 Alternative 3
Roth IRA Roth IRA

Conversion, Conversion,
Alternative 1 Tax Paid from Tax Paid from
No Roth IRA Other Roth IRA

Year Second Spouse Dies 2028 2028 2028

Retirement Plan $4,934,272 $0 $0
Roth IRA $556,417 $13,199,373 $8,744,310
Other Assets $9,397,439 $0 $4,146,879

Income Taxes ($1,756,414) $0 $0
Net to Estate $13,131,714 $13,199,373 $12,891,189
Difference 0.52% -1.83%

Net to Estate

Alternative 1 Alternative 2 Alternative 3
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Distributions Breakdown: No Roth IRA 11/30/2018

Prepared for Jim

Income Tax on All
Retirement Distributions

Plan To Other
Year Distributions Distributions Assets
2018 $564,280 $156,940 $407,340
2019 $579,230 $160,980 $418,249
2020 $593,824 $164,843 $428,981
2021 $607,928 $168,477 $439,451
2022 $615,927 $169,939 $445,987
2023 $622,770 $170,966 $451,805
2024 $628,265 $171,484 $456,781
2025 $532,372 $168,849 $363,523
2026 $538,288 $170,395 $367,892
2027 $543,037 $171,519 $371,518
2028 $546,431 $172,150 $374,281
2029 $308,465 $57,025 $251,440
2030 $323,889 $60,056 $263,833
2031 $340,084 $63,259 $276,825
2032 $357,088 $66,621 $290,467
2033 $374,942 $70,173 $304,769
2034 $393,689 $73,883 $319,806
2035 $413,374 $77,808 $335,566
2036 $434,042 $81,918 $352,124
2037 $455,744 $86,254 $369,490
2038 $478,532 $90,806 $387,726
2039 $502,458 $95,591 $406,867
2040 $527,581 $100,629 $426,952
2041 $553,961 $105,918 $448,042
2042 $581,658 $111,493 $470,164
2043 $610,741 $117,337 $493,404
2044 $641,278 $123,492 $517,787
2045 $673,343 $129,961 $543,382
2046 $565,606 $106,265 $459,341

Totals $14,908,827 $3,465,031 $11,443,793
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Distributions Breakdown: Roth IRA Conversion, Tax Paid from Other 11/30/2018

Prepared for Jim

Income Tax on All
Retirement Conversion Tax Distributions

Other Assets Plan Paid from To Other
Year Distributions Distributions Distributions Accounts Assets
2018 $564,280 $2,735,021 $156,940 $2,735,021 $407,340
2019 $0 $0 $0 $0 $0
2020 $0 $0 $0 $0 $0
2021 $0 $0 $0 $0 $0
2022 $0 $0 $0 $0 $0
2023 $0 $0 $0 $0 $0
2024 $0 $0 $0 $0 $0
2025 $0 $0 $0 $0 $0
2026 $0 $0 $0 $0 $0
2027 $0 $0 $0 $0 $0
2028 $0 $0 $0 $0 $0
2029 $741,538 $0 $0 $0 $741,538
2030 $778,615 $0 $0 $0 $778,615
2031 $817,545 $0 $0 $0 $817,545
2032 $858,423 $0 $0 $0 $858,423
2033 $901,344 $0 $0 $0 $901,344
2034 $946,411 $0 $0 $0 $946,411
2035 $993,732 $0 $0 $0 $993,732
2036 $1,043,418 $0 $0 $0 $1,043,418
2037 $1,095,589 $0 $0 $0 $1,095,589
2038 $1,150,369 $0 $0 $0 $1,150,369
2039 $1,207,887 $0 $0 $0 $1,207,887
2040 $1,268,281 $0 $0 $0 $1,268,281
2041 $1,331,696 $0 $0 $0 $1,331,696
2042 $1,398,280 $0 $0 $0 $1,398,280
2043 $1,468,194 $0 $0 $0 $1,468,194
2044 $1,541,604 $0 $0 $0 $1,541,604
2045 $1,618,684 $0 $0 $0 $1,618,684
2046 $1,359,695 $0 $0 $0 $1,359,695

Totals $21,085,585 $2,735,021 $156,940 $2,735,021 $20,928,645
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Distributions Breakdown: Roth IRA Conversion, Tax Paid from Roth IRA 11/30/2018

Prepared for Jim

Income Tax on All
Retirement Conversion Tax Distributions

Plan Paid from To Other
Year Distributions Distributions Accounts Assets
2018 $3,299,301 $156,940 $2,735,021 $407,340
2019 $0 $0 $0 $0
2020 $0 $0 $0 $0
2021 $0 $0 $0 $0
2022 $0 $0 $0 $0
2023 $0 $0 $0 $0
2024 $0 $0 $0 $0
2025 $0 $0 $0 $0
2026 $0 $0 $0 $0
2027 $0 $0 $0 $0
2028 $0 $0 $0 $0
2029 $491,253 $0 $0 $491,253
2030 $515,816 $0 $0 $515,816
2031 $541,607 $0 $0 $541,607
2032 $568,687 $0 $0 $568,687
2033 $597,122 $0 $0 $597,122
2034 $626,978 $0 $0 $626,978
2035 $658,327 $0 $0 $658,327
2036 $691,243 $0 $0 $691,243
2037 $725,805 $0 $0 $725,805
2038 $762,095 $0 $0 $762,095
2039 $800,200 $0 $0 $800,200
2040 $840,210 $0 $0 $840,210
2041 $882,220 $0 $0 $882,220
2042 $926,331 $0 $0 $926,331
2043 $972,648 $0 $0 $972,648
2044 $1,021,281 $0 $0 $1,021,281
2045 $1,072,344 $0 $0 $1,072,344
2046 $900,770 $0 $0 $900,770

Totals $16,894,238 $156,940 $2,735,021 $14,002,277
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Inputs for Alternative 1 (No Roth IRA) 11/30/2018

Prepared for Jim

General Inputs
First Year of Analysis: 2018
Length of Analysis: 30
12/31/2017 Retirement Plan Balance: $7,956,353
12/31/2017 Roth IRA Balance: $325,326
12/31/2017 Other Assets Balance: $2,216,181
Inflation Rate: 3.00%
Plan Owner: Jim's Birth Date: 1/1/1932
Spousal Beneficiary: Sally's Birth Date: 1/1/1935
Child: Oldest Benef.'s Birth Date: 1/1/1960
Assume Jim Dies in: 2024
Assume Sally Performs a Spousal Rollover in: 2024
After Spousal Rollover, Sally Names Oldest Benef. as Beneficiary
Assume Sally Dies in: 2028
Assume Oldest Benef. Survives the Analysis
Assume Maximum Possible Deferral for Estate Analysis

Minimum Distributions Options
Start Minimum Distributions (Client's 70½ Year): 2002

Retirement Plan Information
12/31/2017 Balance: $7,956,353
12/31/2017 Non-Deductible Balance: $0
Growth Rate: 5.00%

Roth IRA Information
12/31/2017 Balance: $325,326
Growth Rate: 5.00%

Other Assets Information
12/31/2017 Balance: $2,216,181
Non-Liquid Portion of Balance: $0
Growth Rate: 5.00%

Income Tax Information:
Method for Calculating Income Tax: AGI
Jim: Married, Filing Joint with 2 Exemptions
Jim's Itemized Deductions: $0
Sally: Single with 1 Exemptions
Sally's Itemized Deductions: $0
Oldest Benef.: Married, Filing Joint with 2 Exemptions
Oldest Benef.'s Itemized Deductions: $0
Oldest Benef.'s AGI: $60,000
Income Tax Rate on Growth of Other Assets: 15.0%
Use Annuity Method for Distributing Section 691(c) Deduction

Entered Amounts for Adjusted Gross Income:
2018 - 2077: $60,000 growing at 3.00%

Calculation Details
Estate Taxes Not Included in Analysis
Distributions & Contributions Made at Beginning of Year
Include Pre-59½ Distribution Penalties: Yes
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Inputs for Alternative 2 (Roth IRA Conversion, Tax Paid from Other) 11/30/2018

Prepared for Jim

General Inputs
First Year of Analysis: 2018
Length of Analysis: 30
12/31/2017 Retirement Plan Balance: $7,956,353
12/31/2017 Roth IRA Balance: $325,326
12/31/2017 Other Assets Balance: $2,216,181
Inflation Rate: 3.00%
Plan Owner: Jim's Birth Date: 1/1/1932
Spousal Beneficiary: Sally's Birth Date: 1/1/1935
Child: Oldest Benef.'s Birth Date: 1/1/1960
Assume Jim Dies in: 2024
Assume Sally Performs a Spousal Rollover in: 2024
After Spousal Rollover, Sally Names Oldest Benef. as Beneficiary
Assume Sally Dies in: 2028
Assume Oldest Benef. Survives the Analysis
Assume Maximum Possible Deferral for Estate Analysis

Minimum Distributions Options
Start Minimum Distributions (Client's 70½ Year): 2002

Retirement Plan Information
12/31/2017 Balance: $7,956,353
12/31/2017 Non-Deductible Balance: $0
Growth Rate: 5.00%

Roth IRA Information
12/31/2017 Balance: $325,326
Growth Rate: 5.00%

Other Assets Information
12/31/2017 Balance: $2,216,181
Non-Liquid Portion of Balance: $0
Growth Rate: 5.00%

Income Tax Information:
Method for Calculating Income Tax: AGI
Jim: Married, Filing Joint with 2 Exemptions
Jim's Itemized Deductions: $0
Sally: Single with 1 Exemptions
Sally's Itemized Deductions: $0
Oldest Benef.: Married, Filing Joint with 2 Exemptions
Oldest Benef.'s Itemized Deductions: $0
Oldest Benef.'s AGI: $60,000
Income Tax Rate on Growth of Other Assets: 15.0%
Use Annuity Method for Distributing Section 691(c) Deduction
Pay Conversion Taxes From: Other Assets

Entered Amounts for Adjusted Gross Income:
2018 - 2077: $60,000 growing at 3.00%

Calculation Details
Estate Taxes Not Included in Analysis
Distributions & Contributions Made at Beginning of Year
Include Pre-59½ Distribution Penalties: Yes

Page 8 of 11
This Report is not complete without the "Important Disclosures" pages at the end of this Report.



Inputs for Alternative 3 (Roth IRA Conversion, Tax Paid from Roth IRA) 11/30/2018

Prepared for Jim

General Inputs
First Year of Analysis: 2018
Length of Analysis: 30
12/31/2017 Retirement Plan Balance: $7,956,353
12/31/2017 Roth IRA Balance: $325,326
12/31/2017 Other Assets Balance: $2,216,181
Inflation Rate: 3.00%
Plan Owner: Jim's Birth Date: 1/1/1932
Spousal Beneficiary: Sally's Birth Date: 1/1/1935
Child: Oldest Benef.'s Birth Date: 1/1/1960
Assume Jim Dies in: 2024
Assume Sally Performs a Spousal Rollover in: 2024
After Spousal Rollover, Sally Names Oldest Benef. as Beneficiary
Assume Sally Dies in: 2028
Assume Oldest Benef. Survives the Analysis
Assume Maximum Possible Deferral for Estate Analysis

Minimum Distributions Options
Start Minimum Distributions (Client's 70½ Year): 2002

Retirement Plan Information
12/31/2017 Balance: $7,956,353
12/31/2017 Non-Deductible Balance: $0
Growth Rate: 5.00%

Roth IRA Information
12/31/2017 Balance: $325,326
Growth Rate: 5.00%

Other Assets Information
12/31/2017 Balance: $2,216,181
Non-Liquid Portion of Balance: $0
Growth Rate: 5.00%

Income Tax Information:
Method for Calculating Income Tax: AGI
Jim: Married, Filing Joint with 2 Exemptions
Jim's Itemized Deductions: $0
Sally: Single with 1 Exemptions
Sally's Itemized Deductions: $0
Oldest Benef.: Married, Filing Joint with 2 Exemptions
Oldest Benef.'s Itemized Deductions: $0
Oldest Benef.'s AGI: $60,000
Income Tax Rate on Growth of Other Assets: 15.0%
Use Annuity Method for Distributing Section 691(c) Deduction
Pay Conversion Taxes From: Roth IRA

Entered Amounts for Adjusted Gross Income:
2018 - 2077: $60,000 growing at 3.00%

Calculation Details
Estate Taxes Not Included in Analysis
Distributions & Contributions Made at Beginning of Year
Include Pre-59½ Distribution Penalties: Yes
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Retirement Plan Conversions to Roth IRA 11/30/2018

Prepared for Jim

Roth IRA Roth IRA
Conversion, Conversion,

Tax Paid from Tax Paid from
Year No Roth IRA Other Roth IRA
2018 0% 100% 100%
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Im portant Disclosures

This Report is not complete unless it is presented to you in conjunction w ith a Personal Planning Analysis, w hich contains
certain information and disclosures that you should review  . This Report is simply an illustration. Neither your Representative
nor this Report can forecast or predict that the assumptions the Report uses w ill be true in the future.

This Report is being presented to you by a Representative from Northw estern Mutual. “ Northw estern Mutual” refers to The Northw estern Mutual
Life Insurance Company (NM) and its subsidiaries. Life insurance (including life insurance w ith long-term care benef its), disability insurance and
annuities are issued by The Northw estern Mutual Life Insurance Company, Milw aukee, WI. Long-term care insurance is issued by Northw estern
Long Term Care Insurance Company, Milw aukee, WI, a subsidiary of  NM. Investment products are of fered through Northw estern Mutual
Investm ent Services, LLC (NMIS), 1-866-664-7737, a dually registered broker-dealer and investment adviser and a w holly-ow ned company of
NM, member FINRA and SIPC. Variable annuities and variable insurance are underw ritten by NMIS. Investment advisory, investment management,
and trust and private client services are of fered by Northw estern Mutual Wealth Management Company(NMWMC), a limited purpose federal
savings bank and a w holly ow ned company of NM. Investment products and trust services are not insured by the FDIC and are not deposits or
other obligations of or guaranteed by NMWMC, NMIS or NM. All investments are subject to risk including the possible loss of principal invested.

Stretch IRA planning is for investors w ho w ill not need the money in the IRA account for their ow n retirement needs. .This Report may show
several stretch IRA planning illustrations, w hich depict w ays in w hich an IRA account can be paid out to family members in future generations.
Further, this Report may illustrate some scenarios regarding Roth IRA conversions.The Report does not advise nor should it be relied upon for
determining w hether to convert to a Roth IRA. To assess w hether to convert to a Roth IRA, consult w ith an attorney or accountant. Both stretch
IRA and Roth IRA conversion concepts may be expressed together in some cases. These Reports are not intended to illustrate how  any particular
investment product w ould perform.

The information contained in this Report is for informational purposes only and may not ref lect all policies, holdings or transactions, their values,
costs, charges, or proceeds in your portfolio. This Report is simply an illustration of the chosen retirement planning concept. This Report w as
prepared based on information provided by you and is based on the current income, gif t, and estate tax rates. Further, there is no w ay to predict
w hether Congress w ill raise or low er tax rates in the future, or if  you or others w ill be in the tax bracket that this Report assumes for illustration
purposes.

The information in this Report has not been audited or verif ied and does not in any w  ay alter or supersede the terms of any policy, contract,
conf irmation or statement received from Northw estern Mutual, NMIS, NMWMC, their subsidiaries and aff iliates, or other organizations.
Northw estern Mutual, NMIS, NMWMC and their af f iliates make no representations or guarantees as to the accuracy of such information. Any
decisions made by you, based on such information, are made at your risk. If  you elect to purchase any product or service based on this Report,
please refer to your policy, contract, or most recent conf irmation and account statements for detailed information relating to that product or service.

This Report contains assumptions that you provided to your Representative. These assumptions include rates of return, the annual increase in
rates of return, present value, inf lation rates and tax rates. This Report is not complete unless accompanied by a complete list of  inputs regarding
information that w as assumed about you in generating this Report. Please note that actual rates may be dif ferent f rom the assumptions used; your
return or projected tax rates w ill vary accordingly. Charts or illustrations used in this presentation are for illustrative purposes and are not intended
to represent the performance of any investment.

Complex income tax rules apply to distributions from a retirement account made to someone before age 59 1/2. Talk to your
Representative about w hich tax rules this Report assumes in calculating taxes for such distributions. This Report can be
generated so that values in the future are discounted for inf lation at a rate that is assumed and provided by you (‘inf lation adjusted dollars” ) or so
that dollar amounts are displayed in nominal or actual amounts, not adjusting for inf lation.

This Report applies regulations from the Treasury Department in calculating required minimum distributions. For more information about the rules
surrounding required minimum distributions, consult an attorney or an accountant. You should not rely on the minimum distribution calculations
provided in this Report w hen calculating your required minimum distributions from any retirement account you ow  n. When this Report depicts life
expectancies, it alw ays applies a single life expectancy to the ow ner of  an IRA. When an ow ner of  an IRA is married, this Report uses a joint life
expectancy and alw ays assumes that the ow ner dies f irst in depicting the spouse's life expectancy. 

You should carefully consider the investm ent objectives, risks, expenses and charges of the investm ent com pany before you
invest. The inform ation contained in this Report also is not intended to be and should not be relied upon as tax or legal advice.
Please consult your ow n attorney or accountant for any tax or legal advice needed in connection w ith
your tax or estate planning.
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